
Mr. B. J. Stoehr 
Haeatab lining Co. 
Grant a, lew Mexieo 

Dear DioJn 

lng Severance fu aeet1ng held em Jul7 lath. 

I have :renewed the oommitt .. '• aug• 

geatlona and the7 are 1n complete acooi'Cl with 

•7 pettaonal viewpoS.nta. 'fhe committee d1d an 

excellent job. 

Yours truly, 

'1'. o. Kvana 
Qbiet lining Bngineer 
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Gentlemen: 

~~Ev,~s 
~.l".shi'K '?tflr/; P~v ~ . 
/'rt>ev/# ~-'/W"'"'o 

Memo on Sever~nce Tax 
Meeting at Homest&ke-S&pin 
July 28, 1959 

At a. meeting of the uranium bdustry the f'olloring proposals were 
generally agreed upon: 

A. Further press for a vi.sit by Rev-eme Bureau officials to the 
Grants Area mining a~ milling operations • 

B. Proposed reY:ision of Regolntion 4 .. 1. A copy is attached_. 

C. Obtain a common basis for preparation of severance t&x reports 
al'rd payments, according to our revised re~ub.tions attached~ 

D. Suggest 1. revision of the ne11 tu report, after obtaining other 
minerals tax report forms. 

E. Appointed a comittee to ropresent the industry on the aboTe 
m.tters. Mmlbers of this coumittee should be contacted for 
any snggastious of qw:u::mtior:1s on this regulation or other matters 
pertaining to the ~iust~1 s severance ta~ p~sition. 

Your active support and sugge$ti.ons w.ill be appreciated. 

C~ittee Members 

Don Delicate - Homastake-Sapi~ Partners 
Jaelc Doyl~e - C&lmnet & Hecla, Inc .. 
Albert Fitch - Annconda Ccmi~~ 
Ray M. League - Phillips Petroleum Cm:npany 
P. A. Puttroff - Ke:m.ac Nuclear Fuels Corporatiolll. 
R. J. Stoehr - Hmaestake-Nev }1exico Partners 
Rusty Ra}'a:port - Four Corners E!tploration C~ny 

-;;;:: • ../ ~ ~.AI:.~..._.:; 7 "-"- ......:; ,..r ..... 
k.) 
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II 
STATE OF lmt'i MEXICO 
BURE.UJ OF REVENUE 
SEVERANCE TAX DIVISION 

I'HOPCSED REVISED RlOCmlA TIONS 

Sew., Reg., 4_.1 
July 1, 1959 

Se·f'. Reg. 4.1 UPANTIJM VAJ;JJATIO~ PROCE.~UJ!E.,~-In order to establish a 

uniform basis for valuation of Ul'"anium the following procedure rill govern: 

tax on un.nium: 

(1) "Hoisting'1 meana moving ore from a mine working face to the 

mrfaee anrl./or surface place of ston.ge by metuLS of equipment designed or used 

for that 'lJUr))Ose. ~in-!! wtJrking f&ee shall be the point at which the ore is 

for removal from the mine or :rurface plae0 of storage at the mi.ne"" 

(3) "Crushing" meau the nduction and/or preparation of ore to 

r:;la.ce it i.n a arketable :form .. 

( 4) "Post-ed field pricen nw.mns the price per ton. CCWIIJ'Uted on the 

grade of ore produced and the composite ~chet\ule of l.lli.nilmu prlces prorlded. by 

l)osted field priee shall consist I'Jf th~ Ba~e :Pr.ice per· tcm., &flll1 the grade prem:i.UIIIl., 

B. Reported Value 

value to b~ reported as t~e p~steu field p~ie~, less deductions for hoistiDgp 

t:he ~yer ay include: 
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{1) labor costs, attributable to the deductable a~t.ivit,r~ 

(2) Cost of tr.Ael~rsr. rental, re;rmir and depreciation of 

eqni~ment attributable to the deduct&~le activity. 

(3) Cost of utilities, SUj)plies 4Uld services my be allocated, 

but ott:l:y that por-tion at:tributable to the ded:lllct&ble activity .. 

ID~i~li~ Blastholcs 
Hlasthtg 
~t)f'ilrlg 

E:;.pl~sive~ 
Stl!l'face Drilling 
GooloSY 
&q,lorntion 
Long Hole Drilling 
Waste Dewelopment 
Stripping 
Assaylng 
G1,de Control 
st.aft s:t~king 

The effecti~ date of this regulatio~ is J~ly 1, 1959~ 

Filed -~~---· _» 1959 

Supreme Court Lib~rinn 

- E:' ·g-~;; c';r.1Sl'dssioE1ler 
l'i-m1 1'1e1dc'J Balf"t'.NAU of l"leverJUe 

~-c1iiii:];;·y~;-:§assett ,- Direci'Or~ 
Si!m!!Jt'mn.ce 'i'£'X Division 
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